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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Interim Management Report 

To the members of RAC Bidco Limited

Highlights













2022 2021

Revenue (£m) 332 325

EBITDA (£m)
1 125 122

Operating profit before exceptional items (£m) 62 65

Operating profit (£m) 27 65

Net cash flows generated from operating activities (£m) 106 87

Number of breakdowns (million) 1.1 1.1

Roadside repair rate (%)
2 81 82

Consumer Breakdown churn rate (%)
3 15.1 13.7

Total Group members - (million) 12.7 13.0

- Membership Services members - Consumer (million) 2.6 2.6

- Membership Services members - Business (million) 9.5 9.7

- Insurance members (million) 0.6 0.7

2
 The number of customers fixed at roadside as a proportion of total breakdowns excluding Road Traffic Collisions.

Six months ended 

30 June

1
 Earnings before interest, tax, depreciation, amortisation and exceptional items. The Board believes that the use of EBITDA 

pre-exceptional items gives a better indication of the underlying performance of the group. This is consistent with how 

business performance is measured internally. Exceptional items are those which management consider to be material by 

size and / or nature. Management believe that separate reporting of exceptional items on the face of the Income Statement 

helps provide an indication of the Group's underlying business performance. Events which give rise to a classification of 

items as exceptional include costs associated with corporate transactions and restructuring of businesses.

3
 The percentage of Members leaving as a proportion of opening filesize plus acquisitions, measured over a rolling 12 month 

period. 

Overall Membership Services members of 12.1 million stable in the first six months adding 20,000 

net new members in Consumer since the year-end and retaining all our key partners in Business.

Liquidity, cash flow and capital position remain strong.

The Silver Lake transaction completed on 11 March 2022. Silver Lake brings exceptional technology 

expertise, skills and relationships to support us in our goal of further improving our digital capabilities, 

and leveraging our wealth of data to provide even more innovative products and services for RAC 

members and partners to accelerate growth.

H1 EBITDA increased by £3 million to £125 million, +2% vs H1 2021 against a challenging backdrop, 

delivering continued and sustainable performance.

Solid Consumer churn at 15.1% demonstrating ongoing member loyalty and value in the face of 

higher pricing to help offset inflationary costs.

H1 revenue of £332 million up 2% driven by growth in subscription revenue and higher pay-on-use 

revenue, partially offset by lower Insurance sales.	
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Interim Management Report (continued)

To the members of RAC Bidco Limited

Business Performance

Financial Review

Recurring subscription revenues in our core channels continued to grow alongside an increase in pay-

on-use revenues, with H1 2021 suppressed due to COVID-19. This helped to deliver £7 million (2%) 

growth in net revenue to £332 million (H1 2021: £325 million). We have driven value through our 

membership base through differentiated products, services and carefully managed pricing.

Group EBITDA before exceptional items increased by £3 million to £125 million (H1 2021: £122 million) 

delivering growth of 2%.

Net cash flow from operations was £106 million, an increase of £19 million compared to H1 2021. 

The Silver Lake transaction completed on 11 March 2022 resulting in the release of the £345 million of 

proceeds from the Class B2 Notes issuance which were previously held in escrow by an indirect parent 

of the Group, and therefore reported as amounts due from related parties as at 31 December 2021. 

Capital expenditure of £21 million was invested in H1 2022 (H1 2021: £22 million) as we continue to 

invest and develop our differentiated products and services.

As we celebrate our 125th anniversary, the business has delivered a robust performance and positive 

EBITDA growth in H1 2022. This is despite numerous macroeconomic headwinds, including the 

lingering impact of Covid-19 in the early part of the year, supply chain disruptions, rising cost inflation, 

and the impact on our Insurance division of the FCA’s General Insurance Pricing Practices (“GIPP”) 

changes.

Following the introduction of the new General Insurance Pricing Practices rules on 1 January, our 

Insurance division, particularly in Motor, has experienced lower new Business volumes due to the 

changes in customer behaviour, where the necessity to shop around is initially reduced, driving 

increased renewal rates but lower new business. We are working on a number of initiatives to further 

leverage our strong RAC brand and unique data to drive growth as the market settles in H2.

In Consumer Roadside, we saw modest growth of our membership base from both FY and H1 2021, 

adding 20,000 customers during the period. Our churn performance remains solid at 15.1% (H1 2021: 

13.7%), reflecting the high level of service provided to our members. The slight increase in churn 

compared to last year reflected a higher proportion of first year renewals linked to strong sales volumes 

in H1 2021, as well as an increase in average renewal prices. 

Business Roadside continues to perform well, with new business wins during the first half including 

Ageas and SsangYong. Growth in our banking, insurance and fleet segments were offset by a reduction 

in sales through our OEM partners linked to lower new car sales across the UK market.

Operational productivity and service levels have remained robust through the period. We have been 

successful in mitigating a number of cost increases including fuel price increases, hire car costs and 

contractor rates, and where appropriate selectively passing on some of these increases to our 

members through propositional and pricing changes.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Interim Management Report (continued)

To the members of RAC Bidco Limited

Strategy

Dividends

Regulatory

Board of Directors

Principal risks and uncertainties

Our vision is to become the UK's #1 For Driving Services, providing Complete Peace of Mind for all of 

our members driving needs. Our strategy to achieve that vision remains consistent, with a continued 

focus on growing our Core Businesses of breakdown and motor insurance providing the foundation and 

the momentum to expand well beyond our Core and exploit changes in the automotive services and 

mobility sector to capitalise on new opportunities for continued, sustainable long-term growth. MyRAC, 

combining leading edge digital and data technology, will increasingly provide a seamless member 

experience underpinning every service and every member interaction and further driving loyalty.

The Company paid dividends of £345 million during the six month period ended 30 June 2022 (six 

months ended 30 June 2021 £nil). Further details are set out in note 6 to the Condensed Consolidated 

Financial Statements.

The Group includes regulated companies that are required to hold sufficient capital to meet acceptable 

solvency levels based on applicable FCA and PRA regulations. The Group’s PRA regulated entity, RAC 

Insurance Limited, complied with the requirements of Solvency II throughout the period.

In connection with the Silver Lake transaction, on 14 March 2022 M Boughton and A Levy resigned 

from the Company’s Board of Directors (“Board”), and S Patterson and J Galore were appointed to the 

Board. On 1 July 2022 H Ormond resigned from the Board. A Levy was appointed to the Board on 1 

July 2022. Except for these changes, the Directors who served in office during the six months ended 30 

June 2022 and subsequently to the date of this report remain unchanged as set out in the Group’s 

Annual Report and Financial Statements 2021.

The Group continues to regularly assess the principal risks and uncertainties which could pose a threat 

to the delivery of our strategic objectives and to take appropriate steps to manage these risks, with 

oversight by the Group Risk, Compliance and Audit Committee.

To reflect the requirements of the forthcoming FCA Consumer Duty and increasing focus on customer 

outcomes and fair value in regulated products, a risk has been added to the Group’s Key Risk Register 

in relation to Product Design & Governance. This risk relates to the requirement for robust and 

embedded product governance processes to demonstrate that customers receive fair value from RAC 

products and that the Group is proactively identifying any risks to customers receiving good outcomes. 

The Group has a programme of work underway to implement the new requirements for product reviews 

and value measures reporting and is on track to meet the deadline for implementation. Aside from this 

change the Directors consider that the principal risks and uncertainties remain as described in the 

Group’s Annual Report and Financial Statements for the year ended 31 December 2021. A detailed 

explanation of these risks and how the Group seeks to mitigate the risks can be found on pages 37 to 

45 of the Annual Report. 
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Interim Management Report (continued)

To the members of RAC Bidco Limited

Outlook

We remain on track to deliver our 11th consecutive year of sustainable growth, a performance we are very 

proud of given the headwinds experienced in the first half in relation to cost of living pressures for our 

members and supply chain costs in our industry. Despite the macro-economic challenges our subscription-

based business model remains resilient, and we have strong momentum in our core business. Once again, 

our 4,000 colleagues have gone above and beyond to provide exceptional service to our members and, as 

we celebrate 125 years of RAC history, we express our gratitude to them for their part in building this great 

brand.

We have made significant progress in the first six months of the year in delivering our strategy against the 

backdrop of an increasingly tough economic environment, and our strong capital position allows continued 

investment to sustain our growth and accelerate our progress towards our vision of becoming the UK’s #1 

for Driving Services.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Directors' Responsibility Statement

We confirm that to the best of our knowledge:

(a)

(b)

(c)

By order of the Board

D Hobday J Baker

Chief Executive Officer Chief Financial Officer

26 August 2022 26 August 2022

Cautionary statement

By their nature, forward-looking statements involve known and unknown risks, uncertainties and other 

factors because they relate to events and depend on circumstances that may or may not occur in the 

future. Forward-looking statements are not guarantees of future performance and the Group’s actual 

financial condition, results of operations and cash flows, and the development of the industry in which the 

Group operates, may differ materially from (and be more negative than) those made in, or suggested by, 

the forward-looking statements contained in this document. In addition, even if the Group’s financial 

condition, results of operations and cash flows and the development of the industry in which it operates 

are consistent with the forward-looking statements contained in this document, those results or 

developments may not be indicative of results or developments in subsequent periods. Although the 

Group believes that the expectations reflected in these forward-looking statements are reasonable, no 

assurance can be provided that they will materialise or prove to be correct. Because these forward-

looking statements are based on assumptions or estimates and are subject to risks and uncertainties, the 

actual results or outcome could differ materially from those set out in the forward-looking statements.

These forward-looking statements speak only as at the date of this document. The Group expressly 

undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result 

of new information, future events or otherwise, other than as required by law or regulation. 

the Condensed Consolidated Financial Statements contained in this document have been prepared 

in accordance with International Accounting Standard 34, 'Interim Financial Reporting' ("IAS 34"), as 

adopted by the UK IFRS;

the Interim management report includes a fair review of the information required by IAS 34, namely 

an indication of important events that have occurred during the first six months and a description of 

the principal risks and uncertainties for the remaining six months of the financial year; and

the Interim management report includes a fair review of the information required by IAS 34, namely 

disclosure of related-party transactions in the first six months and any changes in the related party 

transactions described in the last annual report.

This document contains various forward-looking statements that reflect management’s current views with 

respect to future events and anticipated financial and operational performance. Forward-looking 

statements as a general matter are all statements other than statements as to historical facts or present 

facts or circumstances.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Condensed Consolidated Income Statement

For the six months ended 30 June 2022

Note 2022 2021

£m £m

Revenue 2 332 325

Cost of sales (147) (156)

Gross profit 185 169

Administrative expenses (158) (104)

Operating profit 27 65

EBITDA before exceptional items 2 125 122

Depreciation of owned tangible assets 9 (4) (3)

Depreciation of Right of Use assets (6) (6)

Amortisation of customer acquisition intangibles 7 (5) (5)

(8) (8)

Amortisation of other intangible assets 7 (40) (35)

Exceptional items 4 (35) -

Operating profit 27 65

Net finance expenses 3 (3) (35)

Profit before tax 24 30

Tax charge 5 (5) (59)

Profit / (Loss) for the period / year 19 (29)

8

The accompanying notes on pages 11 to 24 are an integral part of these Condensed Consolidated 

Financial Statements.

Six months ended 

30 June

10

Amortisation of contract costs
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2022

Note 2022 2021

£m £m

Profit / (loss) for the period 19 (29)

Other comprehensive income

Net movement on cash flow hedges 10 2

Aggregate tax effect (3) -

7 2

26 (27)

Six months ended 

30 June

Other comprehensive income to be reclassified to profit or loss in 

subsequent periods:

Net other comprehensive income to be reclassified to profit or loss 

in subsequent periods

Total comprehensive income / (expense) for the period 

The accompanying notes on pages 11 to 24 are an integral part of these Condensed Consolidated 

Financial Statements.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Condensed Consolidated Statement of Financial Position

As at 30 June 2022
Note 30 June 2022 31 December 2021

£m £m

ASSETS

Non-current assets

Goodwill and intangible assets 7 1,829 1,860

Contract costs 8 30 32

Property, plant and equipment 9 33 35

Right of Use assets 10 59 56

Other Investments 23 3

Derivative financial instruments 15 17 5

Deferred tax assets 12 10

2,003 2,001

Current assets

Inventories 3 3

Trade and other receivables 69 401

Cash and cash equivalents 136 113

208 517

LIABILITIES

Current liabilities

Borrowings 12 (10) (10)

Provisions 13 (1) (1)

Current tax payable (29) (30)

Trade and other payables 14 (243) (226)

(283) (267)

Net current liabilities (75) 250

Non-current liabilities

Borrowings 12 (1,657) (1,660)

Employee benefit liability (4) (4)

Trade and other payables 14 (61) (60)

Deferred tax liability (217) (219)

(1,939) (1,943)

Net (liabilities) / assets (11) 308

EQUITY

Ordinary share capital 16 339 339

Hedging instruments reserve 11 4

Retained earnings (361) (35)

Total equity (11) 308

The accompanying notes on pages 11 to 24 are an integral part of these Condensed Consolidated 

Financial Statements.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2022

Ordinary 

share 

capital

Hedging 

instruments 

reserve

Retained 

earnings

Total 

equity

£m £m £m £m

Balance as at 1 January 2021 339 (3) (37) 299

Loss for the period - - (29) (29)

Other comprehensive income - 2 - 2

Total comprehensive income / (expense) - 2 (29) (27)

Balance as at 30 June 2021 339 (1) (66) 272

Balance as at 1 January 2022 339 4 (35) 308

Profit for the period - - 19 19

Other comprehensive income - 7 - 7

Total comprehensive income - 7 19 26

Dividends paid - - (345) (345)

Balance as at 30 June 2022 339 11 (361) (11)

The accompanying notes on pages 11 to 24 are an integral part of these Condensed Consolidated 

Financial Statements.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2022

Note 2022 2021

£m £m

Operating activities 

Profit before tax 24 30

Adjustments to reconcile profit before tax to net cash flows:

Depreciation of plant & equipment 9 4 3

Depreciation of right of use assets 10 6 6

Amortisation 7 & 8 53 48

Exceptional costs 5 35 -

Finance expenses 3 3 35

Working capital adjustments:

Decrease in inventories - 1

Increase in trade and other receivables (17) (24)

Increase / (decrease) in trade and other payables 11 (1)

Taxation paid (13) (11)

Net cash flows generated from operating activities 106 87

Investing activities

Sale of other investments 16 -

Proceeds from redemption of preference shares 6 -

Purchase of property, plant and equipment 9 (2) (3)

Additions of intangible assets 7 & 8 (19) (19)

Net cash flows used in investing activities 1 (22)

Financing activities

Proceeds from new bonds 12 345 -

Costs associated with the transaction (31) -

Repayments of obligations under leases (9) (7)

Dividends paid 6 (345) -

Interest paid and debt issue costs (44) (33)

(84) (40)

Net increase in cash and cash equivalents 23 25

Cash and cash equivalents brought forward 113 106

Cash and cash equivalents carried forward 136 131

Six months ended 

30 June

Net cash flows used in financing activities

The accompanying notes on pages 11 to 24 are an integral part of these Condensed Consolidated 

Financial Statements.
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements

1 Accounting policies

Basis of preparation

Going concern

Having undertaken this assessment, the Directors have a reasonable expectation that the Group 

has adequate resources to continue in operational existence for the foreseeable future and so 

determine that it is appropriate for the interim unaudited condensed consolidated financial 

information to be prepared on a going concern basis.

The accompanying unaudited condensed consolidated financial information has been prepared in 

accordance with IAS 34 'Interim Financial Reporting', as adopted by the UK IFRS. It should be read 

in conjunction with the Annual Report and Financial Statements for the year ended 31 December 

2021, which were prepared in accordance with applicable law and International Financial Reporting 

Standards as adopted by the United Kingdom.

The information for the year ended 31 December 2021 does not constitute statutory accounts as 

defined in section 434 of the Companies Act 2006.  Financial Statements for the year ended 31 

December 2021 were approved by the Board of Directors on 1 March 2022 and have been delivered 

to the Registrar of Companies. The auditors reported on these accounts; their report was 

unqualified, did not draw attention to any matters by way of emphasis and did not contain a 

statement under section 498(2) or (3) of the Companies Act 2006.

The significant accounting policies adopted are consistent with those described in the Annual Report 

and Financial Statements for the year ended 31 December 2021.

The Directors have assessed the financial position and the future prospects and funding 

requirements of the Group and compared them to the level of available committed borrowing 

facilities.  Details of borrowing facilities are set out in note 12 to the Interim Report and Financial 

Statements. The Directors’ assessment included a review of the Group’s financial forecasts and 

strategic plans, including banking and financing arrangements for the 18 month period from the 

Statement of Financial Position date.  

11



RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

2 Operating segments

 
Membership Services

Insurance 

Assets and liabilities

For the purpose of monitoring segment performance, working capital analysis is presented to and 

monitored by the Board at a RAC Bidco Limited Group level, to enable a meaningful review of the 

economic environment of the business as a whole. As the financial information is reviewed by type, 

segmental analysis of assets and liabilities by function is not regularly provided to management and 

has not been presented within the financial information.

The Group is primarily UK based and is a consumer services subscription business providing a 

differentiated range of driving and mobility related services, principally breakdown assistance, for 

consumer and business customers, and retail motor and telematics insurance products underwritten 

by a panel of leading insurers. Management has determined the operating segments based on the 

management accounts reviewed by the Board of Directors, which are used to assess the 

performance of the business. The Board of Directors has been identified by management to reflect 

the chief operating decision maker in accordance with the requirements of IFRS 8 Operating 

Segments. The two operating and reportable segments of the Group are described below.

Membership Services is the largest operating segment of the business, offering breakdown cover 

and related products to Individual Members, SME and Corporate Partners. In addition this segment 

includes other products and services such as recall and inspections, accident management services, 

branded customer services, telematics devices, retail online, SMR, garage services, legal advisory 

services and RAC Cars.

The insurance segment predominantly acts as an insurance intermediary with minimal underwriting 

risk. A range of insurance products are offered and the majority of the revenue generated from this 

operating segment is driven by motor insurance products including those which includes use of a 

telematics device. 

12



RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

2 Operating segments (continued)

2022 2021

£m £m

Revenue of products

Membership Services - transferred at a point in time 17 20

Revenue of services

Membership Services - Insurance related 223 201

Membership Services - Non-insurance related* 55 55

Insurance 37 49

Group Revenue 332 325

Membership Services 130 126

Insurance 17 21

k k

Head office costs** (22) (25)

Group EBITDA before exceptional items 125 122

Amortisation of intangible assets (53) (48)

Depreciation (10) (9)

Exceptional items (35) -

Operating profit 27 65

Net finance expenses (3) (35)

Profit before tax 24 30

*

** These costs are not internally analysed into separate operating segments.

The following is an analysis of the RAC Bidco Limited Group's revenue and results by operating 

segment. During all periods reported on, there were no inter segment sales and no individual 

customer contributed 10% or more to the Group's revenue.

Non-insurance related revenue includes revenue from Pay On Use customers and Accident 

Management Services and other Membership Services.

Six months ended 

30 June

Group EBITDA before exceptional items and head office costs

Segment EBITDA before exceptional items and head office costs

147147
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

3 Net finance expenses

2022 2021

£m £m

Interest payable - third parties 32 31

Interest payable on lease liabilities 2 2

Amortisation of capitalised finance costs 2 2

(34) -

Total net finance expenses 3 35

4 Exceptional items

2022 2021

£m £m

Transaction costs 35 -

35 -

5 Tax

2022 2021

£m £m

Current tax 13 11

Deferred tax (8) 48

Total tax charge 5 59

6 Dividends

Current tax for the six month period is charged at 19% (six months ended 30 June 2021: 19%), 

representing the best estimate of the average annual effective tax rate expected for the full year, 

applied to the pre-tax income of the six month period.

The Company paid dividends of £345 million during the six month period ended 30 June 2022 (six 

months ended 30 June 2021 £nil).

Six months ended 

30 June

Six months ended 

30 June

EBT Investment income

The major components of the tax charge in the Condensed Consolidated Income Statement are as 

follows:

Six months ended 

30 June

During 2022 Silver Lake completed the agreement to become a co-shareholder in the RAC. As 

part of this transaction, £35 million of associated costs were incurred in 2022. 

14



RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

7 Goodwill and intangible assets

Goodwill Brand

Acquired 

value-in-

force

Customer 

list Other

Sub-

total

Customer 

acquisition 

intangibles Total

£m £m £m £m £m £m £m £m

Cost

At 1 January 2021 878 864 89 536 66 2,433 54 2,487

Additions - - - - 6 6 3 9

At 30 June 2021 878 864 89 536 72 2,439 57 2,496

Additions - - - - 11 11 4 15

At 1 January 2022 878 864 89 536 83 2,450 61 2,511

Additions - - - - 10 10 4 14

Write off - - - - (7) (7) - (7)

At 30 June 2022 878 864 89 536 86 2,453 65 2,518

Amortisation

At 1 January 2021 - - 89 423 28 540 33 573

Charge for the period - - - 29 6 35 5 40

At 30 June 2021 - - 89 452 34 575 38 613

Charge for the period - - - 29 6 35 3 38

At 1 January 2022 - - 89 481 40 610 41 651

Charge for the period - - - 29 11 40 5 45

Write off - - - - (7) (7) - (7)

At 30 June 2022 - - 89 510 44 643 46 689

Net book value

At 30 June 2022 878 864 - 26 42 1,810 19 1,829

At 31 December 2021 878 864 - 55 43 1,840 20 1,860

Goodwill and brand are held at cost. All other intangible assets are stated at cost less accumulated 

amortisation. In the year ended 31 December 2021 no impairment was recognised in respect of goodwill 

or brand. No impairment losses have been recognised in the period ended 30 June 2022 (period ended 

30 June 2021: no impairment losses). Other intangible assets comprise the value of customer 

relationships and IT development.

During 2022, further work has been completed regarding those assets which fall within the scope of 

Software-as-a-Service costs. This has identified £7 million of previously capitalised other intangible 

assets that should be written off. These have been adjusted in H1 2022 through the income statement 

due to not being deemed material for a prior year adjustment.  The relevant costs are immaterial for the 

period ending 30 June 2022, however if these costs were material they would be separately presented on 

the face of the Condensed Consolidated Income Statement.

15



RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

8 Contract costs
Costs to 

obtain 

contracts

£m

Cost or valuation:

At 1 January 2021 106

Additions 10

At 30 June 2021 116

At 1 January 2022 117

Additions 6

At 30 June 2022 123

Amortisation

At 1 January 2021 74

Charge for the period 8

At 30 June 2021 82

At 1 January 2022 85

Charge for the period 8

At 30 June 2022 93

Net book value:

At 30 June 2022 30

At 31 December 2021 32
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

9 Property, plant and equipment

Owner-

occupied 

property

Fixtures, 

fittings and 

other 

equipment

Computer 

equipment Total

£m £m £m £m
Cost or valuation:

At 1 January 2021 3 51 13 67

Additions - 3 - 3

At 30 June 2021 3 54 13 70

At 1 January 2022 3 59 13 75

Additions - 2 - 2

At 30 June 2022 3 61 13 77

Depreciation:

At 1 January 2021 - 27 6 33

Charge for the period - 3 - 3

At 30 June 2021 - 30 6 36

At 1 January 2022 - 34 6 40

Charge for the period - 4 - 4

At 30 June 2022 - 38 6 44

Net book value:

At 30 June 2022 3 23 7 33

At 31 December 2021 3 25 7 35

17



RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

10 Right of Use assets

Property Vehicles Total

£m £m £m

Cost or valuation:

At 1 January 2021 45 45 90

Additions - 3 3

At 30 June 2021 45 48 93

At 1 January 2022 45 52 97

Additions - 9 9

At 30 June 2022 45 61 106

Depreciation:

At 1 January 2021 6 23 29

Charge for the period 1 5 6

At 30 June 2021 7 28 35

At 1 January 2022 8 33 41

Charge for the period 1 5 6

At 30 June 2022 9 38 47

Net book value:

At 30 June 2022 36 23 59

At 31 December 2021 37 19 56
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RAC BIDCO LIMITED
INTERIM REPORT AND FINANCIAL STATEMENTS 

Notes to the Condensed Consolidated Financial Statements (continued)

11 Group information

(a) Information about subsidiaries

Company Type of business

Class of 

share

Proportion 

held

Directly held:

Holding company Ordinary 100%

RAC Bond Co PLC Funding vehicle Ordinary 100%

Indirectly held:

Holding company Ordinary 100%

Holding company Ordinary 100%

RAC Motoring Services Motor breakdown cover Ordinary 100%

100%

RAC Financial Services Limited Insurance intermediary Ordinary 100%

RAC Insurance Limited General insurance business Ordinary 100%

RAC Brand Enterprises LLP
Licensing and management of 

intangible assets

Members' 

capital
100%

RAC Cars Limited Online motoring services Ordinary 100%

Risk Telematics UK Limited Software development Ordinary 100%

(b) Parent company

The Consolidated Financial Statements of the RAC Bidco Limited Group includes the following 

subsidiaries:

RAC Limited 

RAC Group Limited 

RAC Motoring Services (Holdings) Limited

RACMS (Ireland) Limited (incorporated in 

Ireland)
OrdinaryDormant

The immediate controlling entity of the RAC Bidco Limited Group is RAC Midco II Limited. The ultimate 

controlling entity of the RAC Bidco Limited Group is RAC Group (Holdings) Limited.

All subsidiaries are registered in England and Wales and operate in the United Kingdom, except 

RACMS (Ireland) Limited which operates and is registered in Ireland.  All subsidiaries, except RACMS 

(Ireland) Limited, have the same registered office as the Company, RAC House, Brockhurst Crescent, 

Walsall, West Midlands, United Kingdom, WS5 4AW. The registered office of RACMS (Ireland) Limited 

is Marine House, Clanwilliam Court, Dublin 2.

The Condensed Consolidated Financial Statements of the RAC Bidco Limited Group also include the 

financial performance and position of the RAC Employee Benefit Trust (“EBT”). In accordance with 

IFRSs, the RAC Bidco Limited Group is deemed to control the EBT by virtue of RAC Limited, a direct 

subsidiary of the Company, having power over the EBT. 
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12 Borrowings

(a) Analysis of borrowings
Bank Debt

Class 

A1 

Notes

Class 

A2 

Notes

Class 

B2 

Notes

Senior 

Term 

Facility

Senior 

Term 

Facility

Senior 

Term 

Facility Total

Interest rate 4.565% 4.870% 5.250%
£m £m £m £m £m £m £m

At 30 June 2022

Fair value 312 705 435 171 180 109 1,912

Amounts falling due 

within one year
2 5 3 - - - 10

Amounts falling due 

in more than one year
300 597 339 159 168 94 1,657

Book value 302 602 342 159 168 94 1,667

At 31 December 2021

Fair value 319 719 444 172 180 109 1,943

Amounts falling due 

within one year
2 5 3 - - - 10

Amounts falling due 

in more than one year
299 596 345 159 168 93 1,660

Book value 301 601 348 159 168 93 1,670

(b) Bank debt

Bonds

The Group has also entered into agreements for an Initial Working Capital Facility of £50 million 

and an Initial Liquidity Facility of £90 million. The Initial Working Capital Facility is subject to interest 

of SONIA plus 2.500% from 31 January 2020; this facility matures on 31 January 2025. The Initial 

Liquidity Facility is subject to interest of SONIA plus 2.250% and is subject to annual renewal.

SONIA + 

2.500%

On 30 June 2021, the Group entered into a new 2021 Senior Term Facility for an amount of £265 

million. On 30 July 2021, the Group drew down upon this facility, of which £170 million has a 

floating rate of 1.800% plus SONIA and matures on 30 June 2025 and £95 million has a floating 

rate of 2.500% plus SONIA and matures on 30 July 2028. 

The 2020 Senior Term Facility was for an original amount of £300 million (2021: £300 million) at a 

floating rate of 2.500% plus SONIA (prior to 31 January 2020:  2.750% plus LIBOR), incorporating 

a SONIA floor and matures on 31 January 2025. The Group prepaid £139 million of the facility on 

30 July 2021, leaving a balance of £161 million outstanding.

SONIA + 

1.800%

SONIA + 

2.500%
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12 Borrowings (continued)

(b) Bank debt (continued)

(c) Bonds

13 Provisions

Other Total

£m £m

At 1 January 2022 1 1

Provided during the period - -

Utilised during the period - -

Released during the period - -

At 30 June 2022 1 1

Other provisions

On 1 January 2022, the Group transitioned its remaining LIBOR based debt to be SONIA based. 

No other changes were made to the debt instruments. Interest rate risk arising under the Initial 

Senior Term Facility is hedged using an interest rate swap exchanging variable rate interest for 

fixed rate interest. 

Other provisions include amounts payable at the end of Patrol vehicle leases to correct 

modifications made and are expected to be utilised at the end of each vehicle’s lease term 

(usually five years).

The bonds comprise three tranches: Class A1 Notes and Class A2 Notes (together “Class A 

Notes”), and Class B2 Notes. £300 million of Class A1 Notes were issued at a coupon of 4.565% 

and have an initial period to 6 May 2023, after which interest will be charged at 5.065% per 

annum.  £600 million of Class A2 Notes were issued at a coupon of 4.870%, and have an initial 

period to 6 May 2026, after which interest will be charged at 5.370% per annum. 

On 4 November 2021, the Group issued £345 million of Class B2 Notes with a coupon of 5.250%, 

with an initial period to 4 November 2027 after which interest will be charged at 4.750% per 

annum. Interest is payable on the bonds semi–annually on 6 May and 6 November. The proceeds 

from this issuance were held in escrow until completion of the Silver Lake transaction on 11 

March 2022. 
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14 Trade and other payables
Year ended 

31 December

2022 2021

£m £m

Trade payables and accruals 37 43

Deferred income 136 129

Other payables 131 114

Total 304 286

Expected to be payable within one year 243 226

Expected to be payable in more than one year 61 60

Total 304 286

Year ended 

31 December

2022 2021

£m £m

Within 1 year 9 9

1 to 5 years 16 15

5 to 10 years 41 40

Total 66 64

Included within other payables are amounts in relation to lease liabilities recognised as a result of 

IFRS 16. The contractual maturity dates of lease liabilities are:

Six months 

ended 

Six months 

ended 
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15 Derivative financial instruments

30 June 31 December

2022 2021

£m £m

Contract/notional value 319 319

Total derivative financial instrument asset 17 5

16 Ordinary share capital

As at 30 June 2022, ordinary share capital was £339 million (31 December 2021: £339 million).

On 31 January 2020, the Senior Term Facility was re-financed for an amount of £300 million. In 

accordance with the terms of the hedge designation memo, the hedged transactions have been 

replaced with those under the new Senior Term facility with the fixed element of the hedge set at 

2.025% per annum until 6 May 2021. In addition, the Company executed a second hedging 

instrument, effective from 6 May 2021 with the fixed element of the hedge set to 0.642% per 

annum until 31 March 2024. The floating rate is calculated on a notional principal amount.

On 30 July 2021, the Group drew down upon the full £265 million 2021 Senior Term Facility, and 

on the same date prepaid £139 million of the existing 2020 £300 million Senior Term Facility. In 

accordance with the terms of the hedge designation memo, some of the hedged transactions 

have been replaced with those under the 2021 Senior Term Facility with the fixed element of the 

hedge continuing to be set to 0.642% until 31 March 2024. In addition the Company executed a 

third hedging instrument, for an amount of £120 million effective from 30 June 2021 with the fixed 

element of the hedge set to 0.715% until 31 January 2025. 

The hedges are achieved through using interest rate swap contracts to pay fixed and receive 

SONIA. The interest rate swaps settle on a quarterly basis.

The RAC Bidco Limited Group has used interest rate swap agreements in order to hedge the 

cash flows associated with its variable rate borrowings.  The notional value and fair values of 

these are as follows:

The hedges were deemed effective in the reported periods and therefore the full movements in 

the fair value of the cash flow hedges has been recognised in other comprehensive income.
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17 Fair value of financial assets and liabilities







30 June 31 December

2022 2021

£m £m

Owner occupied property (note 9) Level 2 3 3

Cash flow hedge asset (note 15) Level 3 17 5

Valuations are performed by an external valuer in accordance with Group accounting policies.

18 Related party transactions

During the period, as part of the transaction through which Silver Lake became a shareholder of 

RAC Group (Holdings) Limited, the Group paid £2 million to SLP Jewel Aggregator L.P.

In the six month period ended 30 June 2022, RAC Bidco Limited paid dividends of £345 million 

(six month period ended 30 June 2021 £nil) to RAC Midco II Limited, its immediate Parent 

Company.

The interest rate swap has been valued using market observable inputs of interest rate curves 

built using cash rates, swap rates and forward rates. 

Fair Value 

Hierarchy

Set out below are details about how the RAC Bidco Limited Group determines fair values of 

various financial assets and financial liabilities.

The following table provides an analysis of financial instruments that are measured subsequent to 

initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair 

value is observable:

Level 2 fair value measurements are those derived from inputs other than quoted prices 

included within Level 1 that are observable for the asset or liability, either directly (i.e. as 

prices) or indirectly (i.e. derived from prices); and
Level 3 fair value measurements are those derived from valuation techniques that include 

inputs for the asset or liability that are not based on observable market data (unobservable 

inputs).

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active 

markets for identical assets or liabilities;
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